
























2015 Highlights

Received the “2015 Best Operated Plant 
Award” from the Alabama Water and 
Pollution Control Association for treatment 
plants > 10 Million Gallons per Day.

Received the “2015 Excellence Award” from 
Alabama’s Water Environment Association.

Installed new 2.75MW emergency generator to 
provide backup power to keep plant operating 
in event of an extended power outage.

Completed  construction of a new lift station at 
Mallard Fox Industrial Park.

Began construction of a new lift station at the 
intersection of Hwy. 67 and Country Club Rd.

Completed 23,000 ft. of sewer main to serve 
Mallard Fox Industrial Park.

Completed 61 point repairs, replaced 3,600 feet 
of main sewer line and replaced 98 wastewater 
sewer services.

2015 By The Numbers

Customers: > 20,000

DU’s WWTP treated more than 8.6 billion 
gallons of water in FY 2015 - an average of 
about 24 millions gallons/day

Miles of main: 348

Miles of main inspected by CCTV: 21

Miles of main cleaned: 65
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l statements, which collectively 

 
Management’s Responsibility for the Financial Statements  
 

accordance with accounting principles generally accepted in the

error. 
  
Auditor’s Responsibility
 

statements based on our audit. We 
conducted our audit in accordance with auditing standards gener

ned in Government Auditing Standards, 

material misstatement.  
 

e about the amounts and disclosures in 

error. In making those risk assessments, the auditor considers 
n order to design audit procedures that are 

ch opinion. An audit also includes 

accounting estimates made by management, as well as evaluating 

 
We believe that the audit evidenc
our audit opinion.  



 
 

 

Opinion

Emphasis of Matter 

Change in Accounting Principle 

Accounting and Financial Reporting for Pensions – an amendment 
of GASB Statement No. 27 Pension Transition for Contributions made 
subsequent to the Measurement Date – an amendment of GASB Statement No. 68.

Other Matters  

Required Supplementary Information

Other Information



- 3 -

Other Reporting Required by Government Auditing Standards

Government Auditing Standards, 

Government Auditing Standards 
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Accounting and Financial Reporting for Pensions – an amendment of GASB 
Statement No. 27 Pension Transition for Contributions Made Subsequent to the Measurement 
Date – an amendment of GASB Statement No. 68
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The Water System’s total Net Position decreased by $3.61 million for the fiscal year ended September 
30, 2015. The analysis below focuses on the System’s Net Position (Table 3A) and changes in Net 
Position (Table 3B) during the year. 

September 30, 2015 September 30, 2014 $ %
018,812,4stessa tnerruC 819,437,3               $ $               483,892$     12.96%
395,345,01stessa detcirtseR 113,810,21                              (1,474,718)   -12.27%
460,445,76stessa latipaC 051,875,76                              (34,086)       -0.05%
240,81stessa rehtO                     051,31                      4,892          37.20%
905,423,28stessa latoT               925,443,38                (1,020,020)   -1.22%

Deferred outflows of resources 391,462                  -                               391,462       100.00%

362,347seitilibail tnerruC                    1,000,809                 (257,546)      -25.73%
Liabilities payable from

327,068,2stessa detcirtser 758,328,2                                  36,866        1.31%
126,350,62seitilibail mret gnoL 948,461,32                              2,888,772    12.47%
534,551seitilibail rehtO                   289,66                      88,453        132.05%
240,318,92seitilibail latoT               794,650,72                2,756,545    10.19%

Deferred inflows of resources 225,538                  -                               225,538       100.00%

Net investment in capital assets 46,590,807 462,177,44                              1,819,543    4.06%
078,272,01detcirtseR 113,810,21                              (1,745,441)   -14.52%
)682,681,4(detcirtsernU                )345,105(                   (3,684,743)   -734.68%

193,776,25noitisop ten latoT $            230,882,65 $             (3,610,641)$ -6.41%

Table 3A
WATER SYSTEM

CONDENSED STATEMENT OF NET POSITION
Increase (Decrease)

 

The most significant changes from fiscal year 2014 to 2015 were in restricted assets, long term 
liabilities and unrestricted net position.  The restricted assets activity was primarily due to major capital 
projects funded by the 2013 series water warrants. Changes in long term liabilities and unrestricted net 
position were primarily due to implementation of GASB Statement No. 68 and Statement No. 71. 
Accounts payables decreased $584 thousand. 
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The Wastewater System’s total Net Position increased by $1.37 million for the fiscal year ended 
September 30, 2015. The analysis below focuses on the System’s Net Position (Table 4A) and 
changes in Net Position (Table 4B) during the year. 

September 30, 2015 September 30, 2014 $ %
003,689,41stessa tnerruC 438,621,11             $ $             3,859,466$  34.69%
886,711,72stessa detcirtseR 496,403,23                              (5,187,006)   -16.06%
741,791,39stessa latipaC 029,464,98                              3,732,227    4.17%
626,016,1stessa rehtO                 000,002,2                  (589,374)      -26.79%
167,119,631stessa latoT             844,690,531              1,815,313    1.34%

Deferred outflows of resources 284,130                  -                               284,130       100.00%

771,768seitilibail tnerruC                    1,462,528                 (595,351)      -40.71%
Liabilities payable from

427,513,3stessa detcirtser 891,832,3                                  77,526        2.39%
368,028,05seitilibail mret gnoL 712,667,94                              1,054,646    2.12%
009,71seitilibail rehtO                     -                               17,900        100.00%
466,120,55seitilibail latoT               349,664,45                554,721       1.02%

Deferred inflows of resources 174,810                  -                               174,810       100.00%

Net investment in capital assets 43,529,596 144,538,63                              6,694,155    18.17%
469,658,62detcirtseR 496,403,23                              (5,447,730)   -16.86%
758,216,11detcirtsernU               073,984,11                123,487       1.07%
714,999,18noitisop ten latoT $            505,926,08 $             1,369,912$  1.70%

Table 4A
WASTEWATER SYSTEM

CONDENSED STATEMENT OF NET POSITION
Increase (Decrease)

 

The most significant changes from fiscal year 2014 to 2015 were in restricted assets, capital assets and 
long term liabilities.  The restricted and capital assets activity was primarily due to major capital projects 
funded by the 2013 series wastewater warrants. Changes in long term liabilities were primarily due to 
implementation of GASB Statement No. 68 and Statement No. 71. 

 

 

 

 

 

 

 



 
 

 

Changes in the Wastewater System’s Net Position can be determined by reviewing the following 
condensed Statement of Revenues, Expenses, and Changes in Net Position for the year then ended 
September 30, 2015. 

September 30, 2015 September 30, 2014 $ %
295,303,61seunever gnitarepO 772,957,51             $ $             544,315$     3.45%
277,341,3esnepxe tnemtaerT                 683,101,3                  42,386        1.37%
028,951,31nigram ssorG 198,756,21                              501,929       3.97%

Other operating expenses 6,807,155                533,665,6                  240,820       3.67%
566,253,6emocni gnitarepO                 655,190,6                  261,109       4.29%

Other revenue (expenses) (1,573,345)               )900,326,1(                 (49,664)       -3.06%

023,977,4srefsnart erofeb emocnI 745,864,4                                  310,773       6.95%
Transfer to Decatur general fund (610,585) )143,206(                                    8,244          1.37%

560,993noitcurtsnoc ni diA                   633,22                      376,729       1686.64%

008,765,4noitisop ten ni egnahC 245,888,3                                  679,258       17.47%

Net position - beginning 80,629,505 369,047,67                              3,888,542    5.07%
Restatement of net position (3,197,888)               -                               (3,197,888)   -100.00%

714,999,18gnidne - noitisop teN $            505,926,08 $             1,369,912$  1.70%

CONDENSED STATEMENT OF REVENUES, EXPENSES AND CHANGES IN NET POSITION
Increase (Decrease)

Table 4B
WASTEWATER SYSTEM

 

From fiscal year 2014 to 2015, operating revenues increased 3.45% with most of the volumetric 
increase coming from Industrial customers.  Other operating expenses were up due to several 
maintenance items during 2015.  Net position increased 1.70% over the prior year. 

 

 

 

 

 

 

 

 

 

 



 
 

 

The Administrative System of Decatur Utilities receives no revenues other than interest and dividend 
income. Income and expenses are allocated to the other four Systems. The Administrative System’s 
total Net Position remained consistent with the prior year for the fiscal year ended September 30, 2015. 
The analysis below focuses on the System’s Net Position (Table 5A). 

September 30, 2015 September 30, 2014 $ %
536,137,6stessa tnerruC 649,956,7               $ $               (928,311)$    -12.12%
000,5stessa detcirtseR                        3,450,014                 (3,445,014)   -99.86%
654,922,2stessa latipaC 409,840,2                                  180,552       8.81%
276,5stessa rehtO                       -                               5,672          100.00%
367,179,8stessa latoT                  13,158,864               (4,187,101)   -31.82%

445,579,4seitilibail tnerruC 736,247,5                                  (767,093)      -13.36%
382,344seitilibail mret gnoL 540,334                                      10,238        2.36%
-seitilibail rehtO                               3,430,246                 (3,430,246)   -100.00%
728,814,5seitilibail latoT                 829,506,9                  (4,187,101)   -43.59%

Investment in capital assets 2,229,456 409,840,2                                  180,552       8.81%
084,323,1detcirtsernU                 230,405,1                  (180,552)      -12.00%
639,255,3noitisop ten latoT $              639,255,3 $              - $               0.00%

Increase (Decrease)

Table 5A
ADMINISTRATIVE

CONDENSED STATEMENT OF NET POSITION

 

The most significant changes from fiscal year 2014 to 2015 were in restricted assets and other 
liabilities.  Both items changed primarily due to Management internally reclassifying post-employment 
benefits other than pensions (OPEB) as described in  Note 4D to the financial statements to be 
reflected by each system individually. 

CAPITAL ASSETS AND DEBT ADMINISTRATION 

Capital Assets 
At the end of fiscal year 2015, the Utility had $224 million (net of accumulated depreciation) invested in 
a broad range of utility capital assets. This investment includes land, land rights, distribution, 
transmission, and treatment systems and their related equipment, and various other types of 
equipment. Based on the uses of the aforementioned assets, they are classified for financial purposes 
as general plant, distribution plant, treatment plant, and construction in progress. This investment 
represents an overall increase of $5.76 million or 2.64% compared to last year.  

The following table summarizes the Utility’s capital assets, net of accumulated depreciation, and 
changes therein, for the years ended September 30, 2014 and 2015. These changes are presented in 
detail in Note 3D to the financial statements. 



 
 

 

September 30, 2015 September 30, 2014 $ %
Electric System

902,127 dnaL 907,327                  $ $                  (2,500)$       -0.35%
246,515,77tnalp ytilitU 043,253,67                              1,163,302    1.52%
231,668,1ssergorp ni noitcurtsnoC 857,689                                    879,374       89.12%

Less: Accumulated depreciation (38,964,227)             )832,486,73(               1,279,989    3.40%
657,831,14tnalp cirtcele teN               965,873,04                760,187       1.88%

Gas System
618,421 dnaL 618,421                                      -                 0.00%
602,039,43tnalp ytilitU 896,071,33                              1,759,508    5.30%
208,651ssergorp ni noitcurtsnoC 386,701                                      49,119        45.61%

Less: Accumulated depreciation (15,596,207)             )691,909,41(               687,011       4.61%
716,516,91tnalp sag teN               100,494,81                1,121,616    6.06%

Water System
908,974 dnaL 416,084                                      (805)            -0.17%
730,598,311tnalp ytilitU 493,475,901                          4,320,643    3.94%
875,269,1ssergorp ni noitcurtsnoC 474,590,4                                  (2,132,896)   -52.08%

Less: Accumulated depreciation (48,793,360)             )233,275,64(               2,221,028    4.77%
460,445,76tnalp retaw teN               051,875,76                (34,086)       -0.05%

Wastewater System
680,012,1 dnaL 680,012,1                 -                                  0.00%
988,239,621tnalp ytilitU 694,438,911                          7,098,393    5.92%
849,782,31ssergorp ni noitcurtsnoC 773,441,41                              (856,429)      -6.05%

Less: Accumulated depreciation (48,233,776)             )930,427,54(               2,509,737    5.49%
741,791,39tnalp retawetsaw teN               029,464,98                3,732,227    4.17%

Administrative System
704,17 dnaL 704,17                                          -                 0.00%
377,284,5sgnidliuB 713,854,5                                  24,456        0.45%
433,333ssergorp ni noitcurtsnoC 098,57                                        257,444       339.23%

Less: Accumulated depreciation (3,658,058)               )017,655,3(                 101,348       2.85%
Net administration system 2,229,456$              409,840,2 $               180,552$     8.81%

Table 1C
CAPITAL ASSETS, NET OF ACCUMULATED DEPRECIATION

Increase (Decrease)

 

Debt Administration 
The Utility has outstanding debt payable of $71 million as of September 30, 2015. Principal payments 
are due in the upcoming fiscal year in the amount of $5 million with interest payments totaling 
approximately $2 million also due.  Details relating to the debt can be found in Note 3E to the financial 
statements. The Utility also has no current plans to issue new debt. 

ECONOMIC FACTORS AND NEXT YEAR’S BUDGET AND RATES 

The Board will continue to maintain and upgrade existing systems in order to efficiently serve its rate 
payers. The Board will strive to monitor operation and maintenance cost in an effort to operate as 
efficiently as possible resulting in quality service while maintaining competitive rates. 



 
 

 

CONTACTING THE BOARD’S FINANCIAL MANAGEMENT 

This financial report is designed to provide a general overview of the Utility’s finances for all those with 
an interest in the Utility’s finances and to demonstrate the Utility’s accountability for the funds it 
receives. Questions concerning any information provided in this report or requests for any additional 
information should be directed to the Business Manager and CFO of the Municipal Utilities Board of 
Decatur, 1002 Central Parkway SW, PO Box 2232 Decatur, AL 35609-2232. 
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MUNICIPAL UTILITIES BOARD OF DECATUR 
NOTES TO FINANCIAL STATEMENTS 

September 30, 2015 
 
 
NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 
 
A. Reporting Entity 
 

In evaluating how to define the Municipal Utilities Board of Decatur, Morgan County, Alabama, 
D/B/A Decatur Utilities (the Utility) for financial reporting purposes, management has considered 
the criteria set forth in the Governmental Accounting Standards Board (GASB), Codification of 
Governmental Accounting and Financial Reporting Standards.
 
The criteria for including organizations as component units of a reporting entity are as follows: 

- The organization is legally separate (can sue and be sued in their own name.) 
- The City holds the corporate powers of the organization. 
- The City appoints a voting majority of the organization’s board. 
- The City is able to impose its will on the organization. 
- The organization has the potential to impose a financial benefit/burden on the City. 
- There is fiscal dependency by the organization on the City. 

 
Based on these criteria, there are no component units of the Utility.  However, the Utility is 
considered to be proprietary funds of the City of Decatur, Alabama (the City), because the Utility 
has the potential to provide financial benefits or impose financial burdens on the City and because 
the City has the ability to impose its will on the Utility as set forth in its charter. The Utility is not a 
legally separate organization from the City. 
 
These are proprietary fund financial statements and include only the financial activities of the 
Utility.  
 

B. Measurement Focus, Basis of Accounting, and Financial Statements Presentation 
 
The accounting and financial reporting treatment is determined by the applicable measurement 
focus and basis of accounting. Measurement focus indicates the type of resources being 
measured such as current financial resources or economic resources. The basis of accounting 
indicates the timing of transactions or events for recognition in the financial statements. 
 
The Utility's financial statements are reported using the economic resources measurement focus 
and the full accrual basis of accounting in accordance with accounting principles generally 
accepted in the United States of America. Revenues are recorded when earned and expenses are 
recorded when a liability is incurred, regardless of the timing of related cash flows. The accounting 
policies of the Utility conform to applicable accounting principles generally accepted in the United 
States of America as defined by the Governmental Accounting Standards Board (GASB). 
 
Enterprise funds distinguish operating revenues and expense from non-operating items. Operating 
revenues and expenses generally result from providing services and delivering goods in 
connection with the enterprise fund's principal ongoing operations. The principal operating 
revenues of the Utility are charges for sales to customers for sales and service. Operating 
expenses for the enterprise funds include the cost of sales and services, administrative expenses, 
and depreciation on capital assets. All revenues and expenses not meeting this definition are 
reported as non-operating revenues and expenses. 
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C. Pensions 

 
The Employees’ Retirement System of Alabama (the Plan) financial statements are prepared using 
the economic resources measurement focus and accrual basis of accounting. Contributions are 
recognized as revenues when earned, pursuant to the plan requirements. Benefits and refunds are 
recognized when due and payable in accordance with the terms of the plan. Expenses are 
recognized when the corresponding liability is incurred, regardless of when the payment is made. 
Investments are reported at fair value. Financial statements are prepared in accordance with 
requirements of the Governmental Accounting Standards Board (GASB). Under these 
requirements, the Plan is considered a component unit of the State of Alabama and is included in 
the State’s Comprehensive Annual Financial Report. 
 

D. Assets, Liabilities, and Net Position 
 

Revenue Recognition 
Revenue and the related costs are recognized when billed to the ultimate customer. Decatur 
Utilities accrues unbilled revenues from the most recent meter reading dates to the end of the year 
in the Electric System only. Non-operating revenues are defined as those not under provision for 
services provided as described above. 
 
Deposits and investments 
The Utility’s cash and cash equivalents are considered to be cash on hand, demand deposits, and 
highly liquid investments with a term of less than three months.   
 
Receivables and payables 
Trade receivables result from unpaid billings for utility service to customers and from unpaid billings 
related to work performed for or materials sold to certain entities.  All trade receivables are shown 
net of an allowance for uncollectible accounts.  The allowances for uncollectible customer accounts 
recorded in the proprietary funds are based on past history of uncollectible accounts and 
management’s analysis of current accounts.  Bad debts in the proprietary funds are recorded by the 
direct write-off method. 
 
During the course of operations, numerous transactions occur between individual funds for goods 
provided or services rendered.  These receivables and payables are classified as "due from other 
funds" or "due to other funds" on the balance sheet. 
 
Materials and Supplies 
Inventories are valued at lower of average cost or market, using the first-in/first-out (FIFO) method.   
 
Other Current Assets 
Certain payments to vendors reflect costs applicable to future accounting periods and are recorded 
as prepaid items in the financial statements as other current assets. 

 
Stored Natural Gas 
Natural gas is recorded at its cost when injected into the system and removed at its average cost 
when withdrawn from storage. 
 
Restricted assets 
Restricted assets include trust accounts held per bond indentures. The indentures state the 
requirements for accumulation and disbursement. Other restricted assets come from a variety of 
sources, including amounts to fund post-employment benefits and insurance policy requirements. 
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Use of Estimates 
The preparation of financial statements in conformity with generally accepted accounting principles 
requires management to make estimates and assumptions that affect certain reported amounts and 
disclosures. Accordingly, actual results could differ from those estimates. 
 
Capital Contributions - Aid in Construction 
It is the Gas, Water and Wastewater Systems' policy to record grants in aid of construction and 
other amounts received as capital contributions in the Statement of Revenues, Expenses and 
Changes in Net Position.  
 
As permitted by industry practice it is the Electric System's policy not to record amounts received as 
grants in aid of construction as capital contributions. The substance of this accounting treatment 
reduces construction work in progress and the cost of operating the Electric System by reducing 
depreciation expense and tax equivalents. 
 
Capital assets 
Property and equipment is stated at cost less accumulated depreciation. Depreciation is computed 
on the straight-line basis over the related estimated useful life of the asset, ranging from 5 to 50 
years. Direct costs, such as labor, material charges, payroll taxes, insurance, transportation, 
depreciation, pensions and other related expenses are capitalized. These costs are accumulated in 
work-in-process accounts and are capitalized to the proper plant accounts at the completion of the 
construction activity. Retirements of units of property from service are charged to the accumulated 
depreciation accounts at the original cost of the units plus cost of removal. Salvage value of the 
units is credited to the accumulated depreciation account. The cost of maintenance, repairs, and 
replacement of minor items of property is charged to maintenance expense as incurred.  
 
Depreciation expense allowed for transportation equipment and communication equipment is 
allocated to operating accounts and to construction work in progress as overhead is incurred.  
 
Compensated absences 
Employees are permitted to accumulate earned but unused Paid Time Off (PTO). PTO is accrued 
when incurred and reported as a liability. Employees may accrue a maximum of 350 hours. When 
200 hours are accrued, hourly employees have the option of cashing out any hours over 200 at 
75% of the hourly pay up to a maximum of 50 hours per calendar year. Upon separation or 
retirement from service, employees receive full payment for unpaid PTO. 
 
Long-term obligations 
Decatur Utilities may from time to time issue revenue bonds for system improvements. Bond issue 
repayment terms are stated by trust agreements and restricted assets are maintained per the trust 
indentures. These obligations are reported as liabilities in the proprietary fund type Statement of Net 
Position.  Debt premiums and discounts, as well as issuance costs, are amortized over the life of 
the debt using the effective interest method.  Debt is reported net of the applicable premium or 
discount.  The Utility will continue to report bond cost as an asset and amortize those over the life of 
the bonds instead of expensing those costs in the current year in accordance with certain provisions 
included in GASB Statement No. 62 – Codification of Accounting and Financial Reporting Guidance 
Contained in Pre-November 30, 1989 FASB and AICPA Pronouncements. This regulatory option as 
part of GASB Statement No. 65 is available due to the above mentioned cost being used for rate 
setting by the utility. 
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Impact of Recently Issued Accounting Pronouncements 
In March of 2012, the GASB issued Statement No. 68. Accounting and financial reporting for 
pensions – an amendment to GASB Statement No. 27 and in November 2013 issued statement No. 
71, Pension Transition for Contributions Made Subsequent to the Measurement Date - an 
amendment of GASB Statement No. 68. Statement No. 68 improves accounting and financial 
reporting by state and local governments for pensions and is effective for fiscal years beginning 
after June 15, 2014. These statements establish a definition of a pension plan that reflects the 
primary activities associated with the pension arrangement - determining pensions, accumulating 
and managing assets dedicated for pensions, and paying benefits to plan members as they come 
due. Statement No. 68 and 71 details the recognition and disclosure requirements for employers 
with liabilities (payables) to a defined benefit pension plan and for employers whose employees are 
provided with defined contribution pensions. These pension standards include significant changes 
to how governmental employers will report liabilities related to pension obligation. The Utility has 
implemented GASB Statements No. 68 and 71 for the year ended September 30, 2015. This 
implementation resulted in the reporting of deferred outflows and inflows related to pensions and 
net pension liability on the Statement of Net Position and a restatement of beginning net position. 

 
Net Position Flow Assumption 
Sometimes the Board will fund outlays for a particular purpose from both restricted (e.g., restricted 
bond or grant proceeds) and unrestricted resources. In order to calculate the amounts to report as 
Restricted – Net Position and Unrestricted – Net Position in the financial statements, a flow 
assumption must be made about the order in which the resources are considered to be applied. It is 
the Boards policy to consider Restricted – Net Position to have been depleted before Unrestricted – 
Net Position is applied. 

Net Position 
Equity is classified as Net Position and displayed in the following three components: 

� Net investment in capital assets – Consists of capital assets, net of accumulated 
depreciation and reduced by the outstanding balances of any debt that is attributable to 
the acquisition, construction, or improvement of those assets; debt related to unspent 
proceeds or other restricted cash and investments is excluded from the determination. 

� Restricted – Consists of Net Position for which constraints are placed thereon by 
external parties, such as lenders, grantors, contributors, laws, regulations and enabling 
legislation, including self-imposed legal mandates, less any related liabilities. 

� Unrestricted – All other Net Position that do not meet the description of the above 
categories. 
 

Memo Totals 
Memo total columns in the financial statements are captioned “memo total” to indicate that they are 
presented to facilitate financial statement analysis. Data in these columns do not present financial 
positions, activities, or changes in net position in conformity with accounting principles generally 
accepted in the United States of America. The “memo total” is also not comparable to a 
combination or consolidation. Inter-system eliminations have not been made in the aggregation of 
this data. 
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NOTE 2 - STEWARDSHIP, COMPLIANCE, AND ACCOUNTABILITY 
 
A. Budgetary Information 
 

The Utility adopts flexible annual operating and capital budgets.  Budgets are adopted on a basis 
consistent with generally accepted accounting principles.  The current operating budget details the 
Utility’s plans to earn and expend funds for charges incurred for operation, maintenance, certain 
interest, and general functions and other charges for the fiscal year.  The capital budget details the 
plan to receive and expend cash basis capital contributions, special assessments, grant 
borrowings, and certain revenues for capital projects.  
 

NOTE 3 - DETAILED NOTES ON ALL FUNDS 
 
A. Custodial credit risk 

 
Decatur Utilities pools cash bank deposits for all systems. At fiscal year end, the carrying amount of 
book balance was $81,778,367. The bank balances were $81,721,811, including restricted cash in 
the Improvement Fund and the Replacement and Extension Fund. Of the bank balances, $500,000 
was covered by federal depository insurance. The remaining balance was covered by the State of 
Alabama through the Security for Alabama Funds Enhancement Act (SAFE) program. 
 
The Series 2009 and 2013 Water System, and Series 2009 and 2012 SRF/ARRA Water System 
US Treasury Obligation Funds listed in Note 3E were held by Decatur Utilities' financial institutions' 
trust department or agent in Decatur Utilities' name as restricted assets for the bond indentures. At 
year-end the investments' carrying amounts are stated at their approximate fair value. The Funds 
are invested in US Treasury Obligations and are secured by trust agreements associated with the 
bond issues. 
 
The Series 1997, 2010 and 2013 Wastewater System Warrant Funds are invested in a bank 
investment account, which is covered by the State of Alabama through the Security for Alabama 
Funds Enhancement Act (SAFE) program. Additionally, the Warrant Fund is a trust account held in 
Decatur Utilities' name as required by the bond indenture. 

 
B. Receivables 

 
Receivables as of the year end for the Utility, including the applicable allowances for uncollectible 
accounts are as follows: 
 

Electric Gas Water Wastewater Administrative
Customer accounts receivable 8,308,678$ 571,567$ 1,015,571$ 1,155,338$    605,300$           

)557,261(ecnawollA      (45,642)    (16,468)      (33,598)         -                    
Net accounts receivable 8,145,923$ 525,925$ 999,103$    1,121,740$    605,300$            

 
C. Inter-fund Receivables and Payables and Transfers 
 

The Electric System pays a tax equivalent to the City of Decatur based on net capital asset values 
at September 30 (excluding any spare transformers). The asset values are separated into two 
categories based on geographic location. For assets located in the City, a tax rate of $.0453 is paid. 
For assets located outside the city limits, Decatur Utilities pays a tax rate of $.0344. 
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Current City ordinances require the Gas System to pay a monthly sum equal to one-twelfth of the 
estimated one-half of the annual fiscal year net revenues of the Gas System to the City of Decatur. 
Net revenue is defined per the ordinance and a mechanism to adjust estimated net revenue to 
actual at year-end is incorporated. 
 
In order to comply with resolutions passed by the City of Decatur, the Water System collects and 
pays a monthly sum equal to $.0505 per 1000 gallons of water charged to retail customers, and 
$.10 per 1000 gallons of water charged to wholesale customers. The Wastewater System collects 
and pays a monthly sum equal to $.0205 per 1000 gallons of wastewater charged to all customers 
to the City General fund. In addition, the Wastewater System collects and pays $.1350 per 1000 
gallons of wastewater charged to customers to the Sewer Revolving Fund, a City Debt Service 
fund. 
 
The following amounts are due from/due to the City of Decatur. These amounts include balances 
due for utility services provided by Decatur Utilities to the City. 

 
Due from City Due to City

226,551cirtcelE $         -$                
166,4saG               63,261            
380,13retaW             50,201            
407,22reweS             79,002            

Administrative (Garbage) 9,956              324,732          
620,422latoT $         517,196$          

 
The following amounts are due from/due to Water and Wastewater Systems. These amounts 
include balances for notes payable to Wastewater from Water. 
 

Due to Wastewater Due from Water
2,200,000$               2,200,000$                

 
D.  Capital Assets 

Capital asset activity for the year ended September 30, 2015, was as follows: 
 

Electric System
 Beginning 

Balance Additions Deletions Reclassification
 Ending 
Balance 

907,327dnaL )005,2(       -                             721,209       
043,253,67tnalP ytilitU    2,096,912   (933,610) -                         77,515,642   

Construction in progress 986,758       879,374      -           -                      1,866,132     
Less: Accumulated depreciation (37,684,238)  (2,071,271)  791,282   -                       (38,964,227)  

Net Electric Plant 40,378,569   905,015      (144,828)  -                       41,138,756   

Gas System
618,421dnaL        -             -           -                      124,816       
896,071,33tnalP ytilitU    1,997,298   (237,790) -                         34,930,206   

Construction in progress 107,683       49,119       -           -                      156,802       
Less: Accumulated depreciation (14,909,196)  (935,277)     248,266   -                       (15,596,207)  

Net Gas Plant 18,494,001   1,111,140   10,476     -                       19,615,617   
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Water System

416,084dnaL        -             (805)          -                      479,809       
493,475,901tnalP ytilitU  4,917,778   (597,135) -                         113,895,037 

Construction in progress 4,095,474     (2,132,896)  -           -                      1,962,578     
Less: Accumulated depreciation (46,572,332)  (2,819,146)  598,118   -                       (48,793,360)  

Net Water Plant 67,578,150   (34,264)      178           -                      67,544,064   

Wastewater System
680,012,1 dnaL      -             -           -                      1,210,086     
694,438,911 tnalP ytilitU  7,791,003   (692,610) -                         126,932,889 

Construction in progress 14,144,377   (856,429)     -           -                      13,287,948   
Less: Accumulated depreciation (45,724,039)  (3,221,287)  711,550   -                       (48,233,776)  

Net Wastewater Plant 89,464,920   3,713,287   18,940     -                       93,197,147   

Administrative System
704,17dnaL          -             -           -                      71,407         
713,854,5sgnidliuB      106,623      (82,167) -                           5,482,773     

Construction in progress 75,890         257,444      -           -                      333,334       
Less: Accumulated depreciation (3,556,710)    (183,515)     82,167     -                       (3,658,058)    

Net Administration Plant 2,048,904     180,552      -           -                      2,229,456     

 
Depreciation expense amounted to $8,922,722 charged to operations and $309,846 charged to 
other operating accounts and construction in progress in 2015. 
 
Reconciliation of depreciation expense with cash flow information: 

Electric Gas Water Wastewater Administrative
Depreciation expense per
Statement of Revenues, Expenses
and Changes in Net Position 2,241,946$ 843,794$ 2,737,898$ 3,099,084$   - $                  

Depreciation allocated to other
operating accounts and construction

852,931ssergorp ni       46,731     32,307       101,465        183,515             

Depreciation expense per the 
Statement of Cash Flows 2,381,204$ 890,525$ 2,770,205$ 3,200,549$    183,515$           
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E. Long-term Debt 

 
Electric and Gas Systems 
Currently, the Electric and Gas Systems do not have outstanding long-term debt. 
 
Water System Debt 
 
Decatur Utilities and the City issues revenue bonds primarily to finance improvements to the Water 
System. These bonds are being repaid from revenues derived by Decatur Utilities from the 
operation of the System after payment of the reasonable and necessary expenses of maintaining 
the operating system. The 2009 bonds were issued in the amount of $17,915,000. The 2013 bonds 
were issued at $10,410,000. Total bonds outstanding at September 30, 2015 were $18,180,000 at 
interest rates ranging from 2.0% to 4.0%. The bonds are expected to mature in 2019 and 2033. The 
System’s unamortized debt expense at September 30, 2015 was $416,743. 
 
The Alabama Drinking Water Finance Authority (the "Authority'') loaned to the Water System 
$7,367,402 with funds made available to the Authority by the American Recovery and Reinvestment 
Act (the "ARRA"). Of this amount, $3,662,402 was previously forgiven pursuant to the ARRA and 
recorded as capital contributions on the Statement of Revenues, Expenses, and Changes in Net 
Position. The Authority required that Decatur Utilities issue a water warrant in the amount of the 
loan less the ARRA forgiveness portion. The 2009 Series SRF Water Warrants were issued in the 
amount of $3,215,000. The 2012 Series SRF Water Warrants were issued in the amount of 
$490,000. Total bonds outstanding at September 30, 2015 were $3,190,000. The bonds are 
expected to mature in 2031 and 2033. 

 
Principal

10/1/2014 Additions Payments 9/30/2015 Current
Water Series 2009 9,555,000 -                          1,785,000     7,770,000     1,840,000 
Water Series 2009/SRF 2,865,000 -                          125,000       2,740,000     130,000    
Water Series 2012/SRF 470,000           -                  20,000         450,000       20,000      
Water Series 2013 10,410,000 -                        -                  10,410,000   -              
Unamortized debt expense (493,114)          -                  76,371         (416,743)      76,371      
Total 22,806,886     -               2,006,371     20,953,257   2,066,371  

 
Wastewater System Debt 
 
Decatur Utilities and the City issues revenue bonds primarily to finance improvements to the 
Wastewater System. The bonds are being repaid from revenues derived by Decatur Utilities from 
the operation of the System after payment of the reasonable and necessary expenses of 
maintaining the operating system. The 1997 bonds were issued in the amount of $2,850,000.  The 
2010 bonds were issued at $10,020,000. The 2013 bonds were issued at $37,125,000. Total bonds 
outstanding from Series 1997, 2010 and 2013 issues at September 30, 2014 were $39,770,000 at 
interest rates ranging from 2.00% to 3.95%. The bonds are expected to mature in 2017, 2020 and 
2033.The System’s unamortized debt expense at September 30, 2015 was $63,036. The System’s 
unamortized debt premium at September 30, 2015 was $(200,586). 
 
The Alabama Water Pollution Control Authority (the "Authority") loaned to the Wastewater System 
$15,665,364, with funds made available to the Authority by the American Recovery and 
Reinvestment Act (the "ARRA"). Of this amount, $5,135,364 was previously forgiven pursuant to the 
ARRA and recorded as capital contributions on the Statement of Revenues, Expenses, and 
Changes in Net Position. The Authority required that Decatur Utilities issue a sewer warrant in the 
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amount of the loan less the ARRA forgiveness portion. The 2009 Series SRF/ARRA Wastewater 
Warrants were issued in the amount of $10,530,000. Total bonds outstanding at September 30, 
2015 were $8,970,000. The bonds are expected to mature in 2031. 
 
The Alabama Water Pollution Control Authority (the "Authority") loaned to the Wastewater System 
$955,000, with funds made available to the Authority. Of this amount, $100,000 was previously 
forgiven and recorded as capital contributions on the Statement of Revenues, Expenses, and 
Changes in Net Position. The Authority required that Decatur Utilities issue a sewer warrant in the 
amount of the loan less the forgiveness portion. The 2012 Series SRF Wastewater Warrants were 
issued in the amount of $855,000. Total bonds outstanding at September 30, 2015 were $790,000. 
The bonds are expected to mature in 2033. 

Principal
10/1/2014 Additions Payments 9/30/2015 Current

Bonds:
Wastewater Series 1997 580,000           -                  185,000       395,000       195,000    
Wastewater Series 2009/SRF 9,380,000 -                          410,000       8,970,000     425,000    
Wastewater Series 2010 5,985,000 -                          905,000       5,080,000     940,000    
Wastewater Series 2012/SRF 825,000           -                  35,000         790,000       35,000      
Wastewater Series 2013 35,725,000 -                        1,430,000     34,295,000   1,460,000 
Unamortized debt expense 134,479           -                  3,072           137,551       3,072       
Total 52,629,479     -                   2,968,072     49,667,551   3,058,072 

 
Future maturities of debt across all systems are as follows; 

 
Year ending

September 30, Principal Interest Total
2016 5,045,000$   2,279,046$   7,324,046$   
2017 5,215,000     2,126,874     7,341,874     
2018 5,190,000     1,964,826     7,154,826     
2019 5,370,000     1,790,497     7,160,497     
2020 4,045,000     1,610,074     5,655,074     

2021-2025 16,205,000   6,474,809     22,679,809   
2026-2030 18,895,000   3,778,096     22,673,096   
2031-2033 10,935,000   731,657       11,666,657   

70,900,000$ 20,755,879$ 91,655,879$  
 

F. Net Position 
 
Net Position represents the differences between assets and liabilities. The Net Positions were as 
follows: 

 
Electric Gas Water Wastewater Administrative

Net invested in capital assets 41,138,756$ 19,615,617$ 46,590,807$ 43,529,596$  2,229,456$        
008,621,2 detcirtseR      809,410       10,272,870   26,856,964 000,5                    

Unrestricted 7,805,600     2,604,552     (4,186,286)    11,612,857    1,318,480          
Total net position 51,071,156$ 23,029,579$ 52,677,391$ 81,999,417$  3,552,936$         
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G. Restricted Assets 
 

The restricted assets consist of the following: 
 

5102 ,03 rebmetpeSmetsyS cirtcelE
Schedule of restricted assets

008,621,2dnuF stifeneB tnemeriteR tsoP rehtO                
008,621,2stessA detcirtseR latoT $             

5102 ,03 rebmetpeSmetsyS saG
Schedule of restricted assets

014,908dnuF stifeneB tnemeriteR tsoP rehtO                  
014,908stessA detcirtseR latoT $                

5102 ,03 rebmetpeSmetsyS retaW
Series 2009 and 2013 Warrant Fund:

U.S. Treasury Obligation Fund
862,048,6)etar tseretni elbairav( $             

Series 2009 Reserve Fund:
U.S. Treasury Obligation Fund

503,627,1)etar tseretni elbairav(                

Improvement Fund:
Bank checking, included in SAFE program 500,000                 

348,434,1dnuF stifeneB tnemeriteR tsoP rehtO                

Series 2009 SRF/ARRA Warrant Fund:
U.S. Treasury Obligation Fund

771,24)etar tseretni elbairav(                    
395,345,01stessA detcirtseR latoT $           

5102 ,03 rebmetpeSmetsyS retawetsaW
Series 1997, 2004, 2010, & 2013 Warrant Fund

Bank Investment Account
676,299,22)etar dnuf laredef ta dleiy tseretni( $           

Series 2009 Reserve Fund:
U.S. Treasury Obligation Fund

429,745,2)etar tseretni elbairav(                

880,770,1dnuF stifeneB tnemeriteR tsoP rehtO                

Replacement and Extension Fund
Bank checking, included in SAFE program 500,000                 

886,711,72stessA detcirtseR latoT $            
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5102 ,03 rebmetpeSmetsyS evitartsinimdA
Schedule of restricted assets

Workman's Compensation - funds on 
000,5rotartsinimda ecnarusni yb dleh tisoped                      
000,5stessA detcirtseR latoT $                    

 
H. Unbilled Revenue 
 

The Electric System, upon recommendation from TVA, records unbilled revenue as of September 
30 each year to record kWh which have been charged to Decatur Utilities but not yet billed to the 
consumers. This unbilled revenue adjustment enables Decatur Utilities to more adequately match 
revenue and expenses relating to this purchased power. Decatur Utilities will leave the unbilled 
revenue accrual throughout the fiscal year and will adjust the amount annually at September 30th of 
each successive year. The balance at September 30, 2015 is $1,980,668.  
 

I. Accrued Leave 
Accrued PTO at September 30, 2015 is as follows 

 
September 30, 2014

762,281cirtcelE $                   
468,1saG                          
642,89retaW                        
644,301retawetsaW                      
382,344evitartsinimdA $                    

 
J. Other Charges and Credits 
 

Due to the volatility of the cost of natural gas, the Gas System maintains an other charges and 
credits account to accumulate the difference between monthly estimated gas rates and the rates 
based on actual cost for residential and commercial customers. Each month, Decatur Utilities 
estimates residential and commercial gas rates based on the anticipated cost of gas, plus an 
adjustment for the balance in the deferred account, plus a markup. A rolling average of 12 months 
is maintained. The intent of this policy is to smooth the cost of natural gas sold to customers each 
month. 
 
The Gas System accrues net gains from natural gas firm take-or-pay contracts to a liability account. 
These funds are usually applied against residential and commercial customer rates in winter 
months when market rates for natural gas are generally higher. 
 
The Gas System also maintains an annualized demand account for most firm (non-interruptible) 
customers. By December 1 each year, projected natural gas sales volumes and pipeline demand 
costs are used to calculate a unit demand price. The unit demand price is applied to the subsequent 
12 months as the demand cost component of gas to firm pricing take-or-pay contracts (excludes 
interruptible customers). The balance in the account at December 1 is used to adjust the 
subsequent year's price. 
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NOTE 4 – OTHER INFORMATION 
 
A. Pension Plan 
 

Plan description: The Employees’ Retirement System of Alabama, an agency multiple-employer 
plan, was established October 1, 1945 under the provisions of Act 515 of the Legislature of 1945 for 
the purpose of providing retirement allowances and other specified benefits for state employees, 
State Police, and on an elective basis, to all cities, counties, towns and quasi-public organizations. 
The responsibility for the general administration and operation of ERS is vested in its Board of 
Control. The ERS Board of Control consists of 13 trustees. The Plan is administered by the 
Retirement Systems of Alabama (RSA). Title 36-Chapter 27 of the Code of Alabama grants the 
authority to establish and amend the benefit terms to the ERS Board of Control. The Plan issues a 
publicly available financial report that can be obtained at www.rsa-al.gov.   
 
The ERS Board of Control consists of 13 trustees as follows: 
 

1) The Governor, ex officio.
2) The State Treasurer, ex officio.
3) The State Personnel Director, ex officio.
4) The State Director of Finance, ex officio.
5) Three vested members of ERS appointed by the Governor for a term of four years, no 

two of whom from the same department of state government nor from any department 
of which an ex officio trustee is the head.

6) Six members of ERS who are elected by members from the same category of ERS 
for a term of four years are as follows:

     a. Two retired members with one from the ranks of retired state employees
and none from the ranks of retired employees of a city, county, or a 
public agency each of whom is an active beneficiary of ERS.

     b. Two vested active state employees.
     c. Two vested active employees of an employer participating in ERS 

pursuant § 36-27-6.
 

Benefits provided: State law establishes retirement benefits as well as death and disability benefits 
and any ad hoc increase in postretirement benefits for the ERS. Benefits for ERS members vest 
after 10 years of creditable service. State employees who retire after attaining age 60 (52 for State 
Police) with 10 years or more of creditable service or with 25 years of service (regardless of age) 
are entitled to an annual retirement benefit, payable monthly for life. Local employees who retire 
after attaining age 60 with 10 years or more of creditable service or with 25 or 30 years of service 
(regardless of age), depending on the particular entity’s election, are entitled to an annual 
retirement benefit, payable monthly for life. Service and disability retirement benefits are calculated 
based on a retirement formula. In order to receive disability retirement, the member must have at 
least 10 years of creditable service and be actively in service. The member is offered several 
options for the monthly benefit distribution. Under this formula method, members of the ERS 
(except State Police) are allowed 2.0125% of their average final compensation (highest 3 of the last 
10 years) for each year of service. State Police are allowed 2.875% for each year of State Police 
service in computing the formula method.  
 
Act 377 of the Legislature of 2012 established a new tier of benefits (Tier 2) for members hired on 
or after January 1, 2013. Tier 2 ERS members are eligible for retirement after attaining age 62 (56 
for State Police) with 10 years or more of creditable service and are entitled to an annual retirement 
benefit, payable monthly for life. Service and disability retirement benefits are calculated based on a 
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retirement formula. In order to receive disability retirement, the member must have at least 10 years 
of creditable service and be actively in service. The member is offered several options for the 
monthly benefit distribution. Under this formula method, Tier 2 members of the ERS (except State 
Police) are allowed 1.65% of their average final compensation (highest 5 of the last 10 years) for 
each year of service. State Police are allowed 2.375% for each year of state police service in 
computing the formula method. 
 
Members are eligible for disability retirement if they have 10 years of credible service, are currently 
in-service, and determined by the RSA Medical Board to be permanently incapacitated from further 
performance of duty. Preretirement death benefits are calculated and paid to the beneficiary on the 
member’s age, service credit, employment status and eligibility for retirement. 

  
The ERS serves approximately 846 local participating employers. These participating employers 
include 287 cities, 65 counties, and 494 other public entities. The ERS membership includes 
approximately 83,874 participants. As of September 30, 2014, membership consisted of: 
 

Plan Total Utility
Retirees and beneficiaries currently receiving benefits 21,691 701                   $ $                       
Inactive employees entitled to but not 

252,1stifeneb gniviecer tey 03                                                 
840,5tifeneb a ot deltitne ton seeyolpme detanimreT -                                                
388,55srebmem evitcA                    961                          
478,38latoT $                  603 $                       

Contributions: Covered members of the ERS contributed 5% of earnable compensation to the ERS 
as required by statute until September 30, 2011. From October 1, 2011, to September 30, 2012, 
covered members of the ERS were required by statute to contribute 7.25% of earnable 
compensation. Effective October 1, 2012, covered members of the ERS are required by statute to 
contribute 7.50% of earnable compensation. Certified law enforcement, correctional officers, and 
firefighters of the ERS contributed 6% of earnable compensation as required by statute until 
September 30, 2011. From October 1, 2011, to September 30, 2012, certified law enforcement, 
correctional officers, and firefighters of the ERS were required by statute to contribute 8.25% of 
earnable compensation. Effective October 1, 2012, certified law enforcement, correctional officers, 
and firefighters of the ERS are required by statute to contribute 8.50% of earnable compensation. 
State Police of the ERS contribute 10% of earnable compensation. ERS local participating 
employers are not required by statute to increase contribution rates for their members.  
 
Tier 2 covered members of the ERS contribute 6% of earnable compensation to the ERS as 
required by statute. Tier 2 certified law enforcement, correctional officers, and firefighters of the 
ERS are required by statute to contribute 7% of earnable compensation. Tier 2 State Police 
members of the ERS contribute 10% of earnable compensation. These contributions rates are the 
same for Tier 2 covered members of ERS local participating employers.  
 
The ERS establishes rates based upon an actuarially determined rate recommended by an 
independent actuary.  The actuarially determined rate is the estimated amount necessary to finance 
the costs of benefits earned by employees during the year, with additional amounts to finance any 
unfunded accrued liability, the pre-retirement death benefit and administrative expenses of the Plan.  
For the year ended September 30, 2015, the Utility’s active employee contribution rate was 15.79% 
of covered employee payroll for tier 1 employees and 13.49% of covered employee payroll for tier 2 
employees, and the Utility’s average contribution rate to fund the normal and accrued liability costs 
was 175.10 percent of covered employee payroll.   
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The Utility’s contractually required contribution rate for the year ended September 30, 2015 was 
15.79% of pensionable pay for Tier 1 employees, and 13.49% of pensionable pay for Tier 2 
employees,. These required contribution rates are based upon the actuarial valuation dated 
September 30, 2013, a percent of annual pensionable payroll, and actuarially determined as an 
amount that, when combined with member contributions, is expected to finance the costs of 
benefits earned by members during the year, with an additional amount to finance any unfunded 
accrued liability. Total employer contributions to the pension plan from the System were $1,515,825 
for the year ended September 30, 2015. 
 
Net Pension Liability 
The Utility’s net pension liability was measured as of September 30, 2014, and the total pension 
liability used to calculate the net pension liability was determined by an actuarial valuation as of 
September 30, 2013 rolled forward to September 30, 2014 using standard roll-forward techniques 
as shown in the following table: 
 

Total Pension Liability 
526,728,54)a( 3102 ,03 rebmetpeS fo sa        $            

Entry Age Normal Cost for 
        October 1, 2013 - September 30, 2014 (b) 719,118$                 

Actual Benefit Payments and Refunds for 
        October 1, 2013 - September 30, 2014 (c) 2,858,415$              

Total Pension Liability 
        as of September 30, 2014

102,042,74])40.1( x )c([ - )b( + ])80.1( x )a([        $            

Actuarial assumptions: The total pension liability in the September 30, 2013 actuarial valuation was 
determined using the following actuarial assumptions, applied to all periods included in the 
measurement:  
 

%00.3noitalfnI
Salary increases 3.75% - 7.25%
Investment rate of return* 8.00%

* Net of pension plan expense

Mortality rates for ERS were based on the RP-2000 Combined Mortality Table Projected with Scale 
AA to 2015 set forward three years for males and two years for females. The rates of mortality for 
the period after disability retirement are according to the sex distinct RP-2000 Disability Mortality 
Table.  
 
The actuarial assumptions used in the September 30, 2013 valuation were based on the results of 
an investigation of the economic and demographic experience for the ERS based upon participant 
data as of September 30, 2010. The Board of Control accepted and approved these changes on 
January 27, 2012, which became effective at the beginning of fiscal year 2012. 
 
The long-term expected rate of return on pension plan investments was determined using a log-
normal distribution analysis in which best-estimate ranges of expected future real rates of return 
(expected returns, net of pension plan investment expense and inflation) are developed for each 
major asset class. These ranges are combined to produce the long-term expected rate of return by 
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weighting the expected future real rates of return by the target asset allocation percentage and by 
adding expected inflation. The target asset allocation and best estimates of geometric real rates of 
return for each major asset class are as follows: 
 

Long-Term
Target Expected Rate of 

Allocation Return*
%00.5%00.52 emocnI dexiF
%00.9%00.43skcotS egraL .S.U
%00.21%00.8skcotS diM .S.U
%00.51%00.3skcotS llamS .S.U
%00.11%00.51skcotS tekraM depoleveD lanoitanretnI
%00.61%00.3skcotS tekraM gnigremE lanoitanretnI
%05.7%00.01etatsE laeR
%05.1%00.2hsaC

*Includes assumed rate of inflation of 2.50% 

Discount rate: The discount rate used to measure the total pension liability was the long term rate of 
return, 8%. The projection of cash flows used to determine the discount rate assumed that plan 
member contributions will be made at the current contribution rate and that the employer 
contributions will be made in accordance with the funding policy adopted by the ERS Board of 
Control.  Based on those assumptions, components of the pension plan’s fiduciary net position 
were projected to be available to make all projected future benefit payments of current plan 
members. Therefore, the long-term expected rate of return on pension plan investments was 
applied to all periods of projected benefit payments to determine the total pension liability.  
 
Changes in Net Pension Liability: 
 

Total Pension Plan Fiduciary Net Net Pension 
Liability Position Liability

(a) (b) (a) - (b)
Balances at 9/30/2013 45,827,625 084,940,82            $ $            17,778,145$          
Changes for the year:

811,917tsoc ecivreS -                                             719,118                 
378,155,3tseretnI -                                          3,551,873              

Differences between expected and 
actual experience

-reyolpme - snoitubirtnoC                           1,439,683                (1,439,683)             
-eeyolpme - snoitubirtnoC                           478,274                   (478,274)                
-emocni tnemtsevni teN                           3,314,923                (3,314,923)             

Benefit payments, including refunds of 
)514,858,2(snoitubirtnoc eeyolpme )514,858,2(               -                                       

-esnepxe evitartsinimdA -                                                    -                        
-sreyolpme gnoma srefsnarT                           96,722                    (96,722)                 

675,214,1segnahc teN                781,174,2                 (1,058,611)             
Balances at 9/30/2014 47,240,201$           766,025,03 $            16,719,534$          

Increase (Decrease)
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Sensitivity of the net pension liability to changes in the discount rate: The following table presents 
the Utility’s net pension liability calculated using the discount rate of 8%, as well as what the Utility’s 
proportionate share of the net pension liability would be if it were calculated using a discount rate 
that is 1-percentage-point lower (7%) or 1-percentage-point higher (9%) than the current rate: 
 

1% Decrease Current Rate 1% Increase
(7.00 %) (8.00 %) (9.00 %)

Utility's net pension liability 21,709,801 435,917,61               $ 492,954,21            $ $            

Pension plan fiduciary net position: Detailed information about the pension plan’s fiduciary net 
position is available in the separately issued RSA Comprehensive Annual Report for the fiscal year 
ended September 30, 2014.  The supporting actuarial information is included in the GASB 
Statement No. 68 Report for the ERS prepared as of September 30, 2014.  The auditor’s report 
dated June 3, 2015 on the Schedule of Changes in Fiduciary Net Position by Employer and 
accompanying notes is also available. The additional financial and actuarial information is available 
at www.rsa-al.gov.  
 
Pension Expense and Deferred Outflows of Resources and Deferred Inflows of Resources related 
to Pensions 

For the year ended September 30, 2015, the Utility recognized pension expense of $1,264,842. At 
September 30, 2015, the Utility reported deferred outflows of resources and deferred inflows of 
resources related to pensions of the following sources: 
 

Deferred Outflows Deferred Inflows 
of Resources of Resources

-ecneirepxe lautca dna detcepxe neewteb secnereffiD $                        -$                      
-snoitpmussa fo segnahC                           -                        

- no sgninrae lautca dna detcejorp neewteb ecnereffid teN                         
-stnemtsevni nalp noisnep                           883,771                 

Employer contributions subsequent to the measurement date 1,481,883               -                         
388,184,1latoT $             177,388 $               

Amounts reported as deferred outflows of resources and deferred inflows of resources to pensions 
will be recognized in pension expense as follows: 
 

Year ended September 30:
349,0226102 $                   
349,0227102                      
349,0228102                      
349,0229102                      

-0202                             
-retfaerehT $                          

 
B. Risk Management 
 

The Utility is exposed to various risks of losses related to torts, theft of, damage to, and destruction 
of assets; errors and omissions; injuries to employees; and natural disasters. During the year ended 
September 30, 2015, the Utility purchased commercial insurance for all the above risks.  Settled 
claims have not exceeded this commercial coverage in any of the past three years and there has 
been no significant reduction in insurance coverage during the year. 
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C. Commitments and Contingencies 

 
Under its wholesale power agreement, the Electric System is committed to purchase its electric 
power and energy requirement from the Tennessee Valley Authority (TVA). The rates for such 
purchases are subject to review periodically. Additionally, the Electric System has entered into a 
TVA agreement that allows customers to finance new and/or replacement HVAC units and repay on 
their monthly utility bill. DU serves as the collection agent for repayment of these loans. The 
outstanding balance of these loans receivable was $2,095,203 and the outstanding balance due to 
TVA for collection of the loans was also $2,095,203. 
 
Occasionally, the Gas System enters into natural gas purchase commitments to purchase minimum 
volumes of gas at fixed prices over a one to three year period. These futures can either be held for 
use in the contracted future month or cashed out at a profit and the proceeds used to reduce the 
cost of gas in future months. At September 30, 2015, contract commitments total $1,123,064 for 
fiscal year 2016 and $11,600 for fiscal year 2017. At December 31, 2015, no purchase 
commitments extended beyond December 2017. Additional outstanding commitments were 
$835,100 for fiscal year 2016, $502,900 for fiscal year 2017 and $87,600 for fiscal year 2018. 
 

D. Other Post Employment Benefits 
 

Decatur Utilities medical and life post-employment benefits were unfunded at September 30, 2015. 
Management chose to restrict cash to fund post-employment benefits payable as calculated by an 
actuarial study to fund these benefits. The plan will be funded based upon the calculation of the 
annual required contribution as calculated based on the actuarial assumptions stated below. 
Actuarial calculations are based on actuarial cost methods and amortization methods. A stand 
alone report is available by contacting Steve Pirkle, Decatur Utilities. 
 
Decatur Utilities provides post-employment benefits other than pension to all full time employees 
who retire as an eligible participant in the retirement plan described in Note 4A. These benefits are 
approved by the board of directors. Contribution funding is also approved by the board. Benefits 
provided to retirees at September 30, 2015 include: 
 

1.     Retiree group health/dental benefits to age 65. Retiree contributes to the premium. 
2.     Retiree Medicare Supplement policy at age 65. Retiree contributes to the premium. 
3.     Dependent group health/dental benefits to age 65. Retiree contributes to the premium. 
4.     Spouse Medicare Supplement policy at age 65. Retiree contributes to the premium.  
        Benefit lapses at date of death of the retiree. 
5.  Retirees who have a hire date on or after 1/1/04 and are 55 or older have group 

health/dental for a reduced 10-year period and contribute to the premium. 
6.    Early Retirement Medical Option - Employees retiring under age 55 have a reduced 10-year 

benefit period and contribute to the premium. 
7.   Life insurance based upon an amount agreed upon prior to retirement. Not restricted to 

those who retire at age 55 or older. Employees hired after January 1, 2003 do not have this 
benefit. 
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4102/3102noitubirtnoc deriuqer launnA 2014/2015
819,825tsoc lamroN $      555,364$      
768,611,1noitazitromA      1,027,987     
395,23tseretnI          31,357          
873,876,1noitubirtnoc deriuqer launna latoT      1,614,708     

Net OPEB Obligation
Net OPEB obligation - October 1 2,551,206     3,430,247     

873,876,1noitubirtnoc deriuqer launnA      1,614,708     
840,201noitagilbo BEPO teN no tseretnI         137,210        

Adjustment to annual required contribution (104,479)       (142,044)       
749,576,1tsoc BEPO launnA      1,609,874     

)609,697(noitubirtnoc deriuqer launnA        (860,658)       

140,978noitagilbo BEPO teN ni esaercnI         749,216        

742,034,303 rebmetpeS - noitagilbO BEPO teN      4,179,463     

Present Value of Future Benefits as of October 1
229,354,61seeyolpme evitcA    17,112,079   
652,135,21seeriteR    12,203,724   
871,589,82latoT $ 29,315,803$   

 
Actual contributions made by plan members during the current year were $227,086; and actual 
contributions made by the company were $1,358,483. 
 
Actuarial valuations involve estimates of the value of reported amounts and assumptions about the 
probability of events far into the future and actuarially determined amounts are subject to continual 
revision as actual results are compared to past expectations and new estimates are made about the 
future. Projections of benefits are based on the types of benefits provided under the substantive 
plan at the time of each valuation and on the pattern of sharing of benefits costs between the 
employer and plan members to that point. Actuarial calculations reflect long-term perspective and 
actuarial methods and assumptions used include techniques that are designed to reduce short-term 
volatility in actuarial accrued liabilities and the actuarial value of assets. 

 
 



 

 

REQUIRED SUPPLEMENTARY INFORMATION 
 



Total pension liability 2014
Service cost 719,118$                  
Interest 3,551,873                 
Changes in benefit terms -                            

-ecneirepxe detcepxe & lautca neewteb secnereffiD                             
Change of assumptions -                            

2(snoitubirtnoc eeyolpme fo sdnufer gnidulcni ,stnemyap tifeneB ,858,415)              
Net change in total pension liability 1,412,576                

526,728,54gninnigeb - ytilibail noisnep latoT               
102,042,74)a( gnidne - ytilibail noisnep latoT               

Plan fiduciary net position
Contributions - employer 1,439,683                 
Contributions - employee 478,274                    
Net investment income 3,314,923                 

2(snoitubirtnoc eeyolpme fo sdnufer gnidulcni ,stnemyap tifeneB ,858,415)               
Administrative expense 96,722                     

781,174,2gninnigeb - noitisop ten yraicudif nalp ni egnahc teN                 
084,940,82gninnigeb - noitisop ten yraicudif nalP               
766,025,03)b( gnidne - noitisop ten yraicudif nalP               

435,917,61)b( - )a( gnidne - )tessa( ytilibail noisnep teN               

Plan fiduciary net position as a percentage of total pension liability 64.61%

Covered - employee payroll 9,655,596                

Net pension liability (asset) as a percentage of covered - 
employee payroll 173.16%

This schedule is presented to illustrate the requirement to show information for 10 years. However, until 
a full 10-year trend is compiled, governments should present information for those years for which 
information is available.

MUNICIPAL UTILITIES BOARD OF DECATUR
SCHEDULE OF CHANGES IN NET POSITION LIABILITY (ASSET) AND RELATED 
RATIOS BASED ON PARTICIPATION IN THE PUBLIC EMPLOYEE PENSION PLAN

September 30, 2015
RETIREMENT SYSTEMS OF ALABAMA

See independent auditor's report.



2014
386,934,1noitubirtnoc denimreted yllairautcA $     

Contributions in relation to the 
386,934,1noitubirtnoc denimreted yllairautca      

-)ssecxe( ycneicifed noitubirtnoC $               

695,556,9lloryap eeyolpme-derevoC $     

Contributions as a percentage of
%19.41lloryap eeyolpme - derevoc

This schedule is presented to illustrate the requirement to show information for 10 years. However, until 
a full 10-year trend is compiled, governments should present information for those years for which 
information is available.

MUNICIPAL UTILITIES BOARD OF DECATUR
SCHEDULE OF CONTRIBUTIONS BASED ON PARTICIPATION IN THE PUBLIC 

EMPLOYEE PENSION PLAN OF RETIREMENT SYSTEMS OF ALABMA
For the Year Ended September 30, 2015

See independent auditor's report.

2014 2013 2012 2011
Revenue

Residential 4,700,816$    4,678,067$    4,801,393$    4,473,786$       
Commercial 2,669,924      2,845,431      2,905,344      2,703,292         
Industrial 6,764,161      5,967,903      6,288,609      5,822,636         
Government agencies 260,112         218,400         136,658         125,084            
Other operating 1,394,264      1,399,022      1,203,236      1,216,992         
Capital contributions 22,336           61,250          270,059         213,505            
Capital contributions - SRF -                     100,000         5,135,364      -                       
Interest and other revenue 74,669 59,963 47,499 29,395

15,886,282$  15,330,036$  20,788,162$  14,584,690$

Expense
Treatment expense 3,101,386         3,084,291         2,912,892         3,051,740         
Other operating expenses 3,639,724         3,711,084         4,071,672      3,701,346         
Provision for depreciation and amortization 2,956,611      3,004,088      2,702,094      2,551,590         
Transfer out - tax equivalent 602,341         575,030         592,393         557,350            
Interest and other expense 1,697,678 1,177,575 635,640 404,966

11,997,740 11,552,068 10,914,691 10,266,992

Net Income (Loss) 3,888,542$ 3,777,968$ 9,873,471$ 4,317,698$
.

Financial
Plant in service 89,464,920$  78,913,808$  80,028,707$  80,824,778$

Gallons billed (1000's)
Residential 991,558            977,116            1,016,578         1,060,630         
Commercial 725,722            779,400            800,116            821,035            
Industrial 1,991,381         1,791,050         1,898,262         1,873,565         
Government agencies 164,916 149,472 94,612 86,487

Total 3,873,577 3,697,038 3,809,568 3,841,717

Number of customers
Residential 18,005              18,024             17,985              18,057              
Commercial 2,232                2,201               2,191                2,200                
Industrial 81                     71                    68                     69                     
Government agencies 1 1 1 1

20,319 20,297 20,245 20,327

Miles of mains 342                   342                  341                   340                   

MUNICIPAL UTILITIES BOARD OF DECATUR
SCHEDULE OF OPERATING STATISTICS, WASTEWATER - UNAUDITED

September 30, 2014

For The Fiscal Years Ended September 30,

See independent auditor's report.



Methods and assumptions used to determine contribution rates:

 egA yrtnEdohtem tsoc lairautcA
 desolc tnecrep leveLdohtem noitazitromA

Remaining amortization period 27 years
tekram dehtooms raey eviFdohtem noitaulav tessA

%00.3noitalfnI
noitalfni gnidulcni ,%52.7 - 57.3sesaercni yralaS

 tnemtsevni nalp noisnep fo ten ,%00.8nruter fo etar tnemtsevnI expense,
   including inflation

For the Year Ended September 30, 2015

MUNICIPAL UTILITIES BOARD OF DECATUR
NOTES TO REQUIRED SUPPLEMENTARY INFORMATION

RETIREMENT SYSTEMS OF ALABAMA

See independent auditor's report.
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2015 2014 2013 2012 2011
Revenue

169,881,23laitnediseR $  32,250,841$  30,000,453$  30,467,480$  31,804,214$     
504,832,7laicremmoC       7,098,808      6,766,444      6,923,773      6,727,488         
647,369,35lairtsudnI     56,448,547    55,740,205    57,108,543    57,278,548       

Street and outdoor lighting 960,276         937,452         936,100         947,157         919,456            
)351,894(eunever dellibnU         167,355         (27,250)          (452,872)        (38,180)            

564,196,1gnitarepo rehtO       1,583,036      1,532,186      1,550,602      1,178,431         
Interest and other revenue 66,528              42,845              91,139              61,216              230,148            

95,611,228$     98,528,884$     95,039,277$     96,605,899$     98,100,105$     

Expense
Electric power costs 82,504,546$     86,383,317$     83,189,202$     84,674,943$     88,479,318$     
Other operating expenses 7,027,572      6,906,313      6,763,670      6,044,651      6,130,432         
Provision for depreciation 2,241,946      2,202,007      2,180,486      2,066,840      2,043,296         
Transfer out - tax equivalent 1,686,102      1,662,525      1,674,766      1,659,473      1,642,292         
Interest and other expense 775                   710                   1,578                1,225                584                  

93,460,941       97,154,872       93,809,702       94,447,132       98,295,922       

Net income (loss) 2,150,287$       1,374,012$       1,229,575$       2,158,767$       (195,817)$        
.

Financial
Plant in service (net) 41,138,756$     40,378,569$     39,492,857$     39,999,224$     39,438,737$     

Power in use - KWH
702,380,943laitnediseR      354,982,105     335,641,384     336,651,489     369,721,277     
448,512,96laicremmoC        69,160,759       66,989,598       67,912,406       68,168,820       
923,473,797lairtsudnI      815,033,832     785,497,291     801,907,186     783,148,104     

Other customers 7,233,098         7,162,224         7,249,276         7,282,899         7,158,224         

Accrued unbilled kWh (3,263,921)        224,632            (3,761,928)        1,271,039         (553,270)          

755,246,912,1latoT   1,246,563,552  1,191,615,621  1,215,025,019  1,227,643,155  

Number of customers
984,22laitnediseR               22,471              22,483              22,591              22,518             
223,3laicremmoc llamS                 3,303                3,347                3,314                3,263               
945laicremmoc egraL                    552                   535                   549                   571                  
101citelhta dna teertS                    98                     88                     85                     82                    

Outdoor lighting - code 78 64                     63                     62                     79                     79                    

26,525              26,487              26,515              26,618              26,513             

Line loss 3.08% 2.91% 3.06% 3.17% 2.79%

Miles of line 593 593 593 593 592

For The Fiscal Years Ended September 30,

MUNICIPAL UTILITIES BOARD OF DECATUR
SCHEDULE OF OPERATING STATISTICS, ELECTRIC - UNAUDITED

September 30, 2015

See independent auditor's report.



2015 2014 2013 2012 2011
Revenue

909,085,4laitnediseR $  5,321,267$  4,728,467$  4,055,386$  5,110,494$   
779,398,3laicremmoC     4,695,727    4,125,070    3,537,097    4,345,506     
725,200,8lairtsudnI     10,820,674  8,871,649    7,996,461    9,867,708     

Other operating 186,178       142,429       122,006       112,397       132,542        
Contributed capital 81,518         284,471       358,367       31,965         7,621            
Interest and other revenue 19,304            20,814            20,253            29,643            30,074          

16,764,413$   21,285,382$   18,225,812$   15,762,949$   19,493,945$ 

Expense
Gas purchased 12,809,361$   16,069,536$   13,733,336$   12,278,391$   15,521,932$ 
Other operating expenses 2,698,584       2,600,204       2,529,809    2,500,228    2,556,871     
Provision for depreciation 843,794       821,620       811,864       726,491       729,843        
Transfer out - tax equivalent 165,447       754,655       395,951       112,666       338,705        
Interest and other expense 262                 240                 534                 542                 268               

16,517,448     20,246,255     17,471,494     15,618,318     19,147,619   

Net income (loss) 246,965$        1,039,127$     754,318$        144,631$        346,326$      
.

Financial
Plant in service (net) 19,615,617$   18,494,001$   18,289,999$   17,919,366$   17,641,679$ 

MCF's sold
185,205laitnediseR           543,646          471,484          361,654          502,630        
679,425laicremmoC           566,669          479,802          380,827          490,939        
306,310,1lairtsudnI        954,524          915,644          919,713          909,639        
508,918xelF           913,427          939,468          915,873          907,685        

Transportation 3,670,212       3,686,898       3,422,345       3,519,010       3,347,768     

771,135,6latoT        6,665,164       6,228,743       6,097,077       6,158,661     

Number of customers
169,11laitnediseR             11,906            11,995            11,943            12,005          
656,1laicremmoC               1,662              1,649              1,648              1,639            
13lairtsudnI                    32                   33                   36                   34                 
2xelF                      1                     1                     1                     1                   
11noitatropsnarT                    12                   12                   12                   12                 

13,661            13,613            13,690            13,640            13,691          

Loss percentage 0.17% 0.02% 0.48% 0.62% 1.32%

Miles of mains 420 418 418 415 414

MUNICIPAL UTILITIES BOARD OF DECATUR
SCHEDULE OF OPERATING STATISTICS, GAS - UNAUDITED

September 30, 2015

For The Fiscal Years Ended September 30,

See independent auditor's report.



2015 2014 2013 2012 2011
Revenue

453,888,3laitnediseR $  3,614,808$  3,429,913$  3,704,809$  3,388,147$   
359,485,1laicremmoC     1,563,592    1,614,493    1,703,007    1,607,633     
401,560,4lairtsudnI     4,059,201    3,567,864    3,644,719    3,205,910     
499,457,1elaseR     1,550,542    1,419,355    1,513,321    1,185,900     
651,691,1gnitarepo rehtO     1,071,111    923,426       946,526       873,170        
314,806snoitubirtnoc latipaC        99,106         220,731       690,789       193,447        
-FRS - snoitubirtnoc latipaC                   -                  -                  3,662,402 -                        

Interest and other revenue 20,083            25,086            21,914            21,865            15,476          

13,118,057$   11,983,446$   11,197,696$   15,887,438$   10,469,683$ 

Expense
471,333,4esnepxe tnemtaerT        4,372,768       3,938,116       3,987,684       4,114,352     

Other operating expenses 4,066,382       3,863,095       3,778,248    3,261,267    3,394,659     
Provision for depreciation 2,737,898    2,689,556    2,684,308    2,434,989    2,310,943     
Transfer out - tax equivalent 565,018       550,689       451,978       491,456       477,480        
Interest and other expense 834,034          884,812          734,471          650,634          563,723        

12,536,506     12,360,920     11,587,121     10,826,030     10,861,157   

155,185)ssol( emocni teN $        (377,474)$       (389,425)$       5,061,408$     (391,474)$     
.

Financial
Plant in service (net) 67,544,064$   67,578,150$   66,164,202$   67,471,571$   68,010,362$ 

Gallons sold (1000's)
402,584,1laitnediseR        1,503,192       1,442,274       1,699,839       1,718,845     
473,459laicremmoC           985,466          1,080,901       1,198,494       1,296,871     
394,249,4lairtsudnI        4,992,736       4,519,323       4,746,083       4,635,907     
632,229,1elaseR        1,940,328       1,907,497       2,087,128       1,803,422     

703,403,9latoT        9,421,722       8,949,995       9,731,544       9,455,045     

Number of customers
430,22laitnediseR             21,989            22,013            21,958            22,049          
102,3laicremmoC               3,198              3,155              3,149              3,110            
69lairtsudnI                    97                   83                   78                   76                 
9elaseR                      11                   9                     9                     9                   

25,340            25,295            25,260            25,194            25,244          

Loss percentage 3.93% 6.36% 4.27% 2.32% 8.25%

Miles of mains 487                 484                 484                 484                 481               

Fire hydrants in service 2,032              2,028              2,026              2,019              2,011            

Capacity of storage tanks (1000's) 24,000            24,000            24,000            24,000            24,000          

MUNICIPAL UTILITIES BOARD OF DECATUR
SCHEDULE OF OPERATING STATISTICS, WATER - UNAUDITED

September 30, 2015

For The Fiscal Years Ended September 30,

See independent auditor's report.



2015 2014 2013 2012 2011
Revenue

298,285,4laitnediseR $  4,700,816$  4,678,067$  4,801,393$  4,473,786$   
139,326,2laicremmoC     2,669,924    2,845,431    2,905,344    2,703,292     
211,583,7lairtsudnI     6,764,161    5,967,903    6,288,609    5,822,636     

Government agencies 253,934       260,112       218,400       136,658       125,084        
327,754,1gnitarepo rehtO     1,394,264    1,399,022    1,203,236    1,216,992     
560,993snoitubirtnoc latipaC        22,336         61,250         270,059       213,505        
-FRS - snoitubirtnoc latipaC                   -                  100,000       5,135,364 -                        

Interest and other revenue 56,512            74,669            59,963            47,499            29,395          

16,759,169$   15,886,282$   15,330,036$   20,788,162$   14,584,690$ 

Expense
277,341,3esnepxe tnemtaerT        3,101,386       3,084,291       2,912,892       3,051,740     

Other operating expenses 3,708,071       3,639,724       3,711,084       4,071,672    3,701,346     
Provision for depreciation 3,099,084    2,956,611    3,004,088    2,702,094    2,551,590     
Transfer out - tax equivalent 610,585       602,341       575,030       592,393       557,350        
Interest and other expense 1,629,857       1,697,678       1,177,575       635,640          404,966        

12,191,369     11,997,740     11,552,068     10,914,691     10,266,992   

008,765,4)ssol( emocni teN $     3,888,542$    3,777,968$    9,873,471$     4,317,698$  
.

Financial
Plant in service (net) 93,197,147$   89,464,920$   78,913,808$   80,028,707$   80,824,778$ 

Gallons billed (1000's)
096,759laitnediseR           991,558          977,116          1,016,578       1,060,630     
483,017laicremmoC           725,722          779,400          800,116          821,035        
824,590,2lairtsudnI        1,991,381       1,791,050       1,898,262       1,873,565     

Government agencies 163,088          164,916          149,472          94,612            86,487          

095,629,3latoT        3,873,577       3,697,038       3,809,568       3,841,717     

Number of customers
070,81laitnediseR             18,005            18,024            17,985            18,057          
042,2laicremmoC               2,232              2,201              2,191              2,200            
77lairtsudnI                    81                   71                   68                   69                 
1seicnega tnemnrevoG                      1                     1                     1                     1                   

20,388            20,319            20,297            20,245            20,327          

Miles of mains 348                 342                 342                 341                 340               

For The Fiscal Years Ended September 30,

MUNICIPAL UTILITIES BOARD OF DECATUR
SCHEDULE OF OPERATING STATISTICS, WASTEWATER - UNAUDITED

September 30, 2014

See independent auditor's report.
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Members of: 
American Institute of Certified Public Accountants  227 Oil Well Rd.
AICPA Center for Public Company Audit Firms  Jackson, TN 38305      
AICPA Governmental Audit Quality Center  
AICPA Employee Benefit Plan Audit Quality Center   Phone 731.427.8571 
Tennessee Society of Certified Public Accountants Fax 731.424.5701
Kentucky Society of Certified Public Accountants Offices in Tennessee & Kentucky www.atacpa.net 

 
 

Independent Auditor’s Report on Internal Control Over Financial Reporting and on 
Compliance and Other Matters Based on an Audit of Financial Statements Performed 

in Accordance With Government Auditing Standards 
 

Board of Directors 
Municipal Utilities Board of Decatur, Morgan County, Alabama 
Decatur, Alabama 
 
We have audited, in accordance with the auditing standards generally accepted in the United States 
of America and the standards applicable to financial audits contained in Government Auditing 
Standards issued by the Comptroller General of the United States, the financial statements of the 
Municipal Utilities Board of Decatur, Morgan County, Alabama, a component unit of the City of 
Decatur Alabama, as of and for the year ended September 30, 2015, and the related notes to the 
financial statements, which collectively comprise the Municipal Utilities Board of Decatur’s basic 
financial statements, and have issued our report thereon dated December 31, 2015.  
 
Internal Control over Financial Reporting  
 
In planning and performing our audit of the financial statements, we considered the Municipal 
Utilities Board of Decatur’s internal control over financial reporting (internal control) to determine the 
audit procedures that are appropriate in the circumstances for the purpose of expressing our opinion 
on the financial statements, but not for the purpose of expressing an opinion on the effectiveness of 
the Municipal Utilities Board of Decatur’s internal control. Accordingly, we do not express an opinion 
on the effectiveness of Municipal Utilities Board of Decatur’s internal control.  
 
A deficiency in internal control exists when the design or operation of a control does not allow 
management or employees, in the normal course of performing their assigned functions, to prevent, 
or detect and correct, misstatements on a timely basis. A material weakness is a deficiency, or a 
combination of deficiencies, in internal control such that there is a reasonable possibility that a 
material misstatement of the entity’s financial statements will not be prevented, or detected and 
corrected on a timely basis. A significant deficiency is a deficiency, or a combination of deficiencies, 
in internal control that is less severe than a material weakness, yet important enough to merit 
attention by those charged with governance.  
 
Our consideration of internal control was for the limited purpose described in the first paragraph of 
this section and was not designed to identify all deficiencies in internal control that might be material 
weaknesses or significant deficiencies. Given these limitations, during our audit we did not identify 
any deficiencies in internal control that we consider to be material weaknesses. However, material 
weaknesses may exist that have not been identified.  
 
Compliance and Other Matters 
 
As part of obtaining reasonable assurance about whether the Municipal Utilities Board of Decatur's 
financial statements are free from material misstatement, we performed tests of its compliance with 
certain provisions of laws, regulations, contracts, and grant agreements, noncompliance with which 
could have a direct and material effect on the determination of financial statement amounts. 
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MUNICIPAL UTILITIES BOARD OF DECATUR 
SCHEDULE OF FINDINGS 

September 30, 2015 
 

 
No current year findings reported. 



MUNICIPAL UTILITIES BOARD OF DECATUR 
SCHEDULE OF PRIOR YEAR FINDINGS 

September 30, 2015 
 

 
No prior year findings reported. 






